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DEFINITION
B=

In this interim report, unless the context otherwise requires, the HRAFHRER - BRXEBBHEIN 0 T
following terms shall have the meanings set out below: A EEA T AERE

“Board”

=

“China”, “PRC” or “Mainland”

(B[]

“Company”
[ARRaE]

“Directors”

==

“Group”, “our Group”,
“we”. “us” or “our”

[ SR e3P

“HKS"
el

“Hong Kong”
(&

“Listing Rules”
[ EmR 8l

“Model Code”
EESE

“RMB”
[AR® ]

the board of Directors

Exe

the People’s Republic of China and, except where the context requires
and only for the purpose of this interim report, references to China
do not include Taiwan, the Hong Kong Special Administrative Region
of the People’s Republic of China or the Macao Special Administrative
Region of the People’s Republic of China

REARKANME BXEZAEAEINIRERATHREMS -

FPEMNRATEESGE  PEARANEEBFHTRR KT
AR HEMBEDRPIR RITE R

Kwung’s Aroma Holdings Limited (formerly known as Kwung'’s
Holdings Limited)
BB BERARAR (AIEEEZERARAR)

the directors of the Company

KRABER

the Company and its subsidiaries or, where the context so requires
in respect of the period before the Company became the holding
company of the present subsidiaries, the present subsidiaries of the
Company and the business carried on by such subsidiaries or (as the
case may be) their predecessors

RARAIREMBAR M XESEHEAE  RARAIKAER
M A B A R Z AIEYERRT - R RIIREFFT B A Rlsk (1R 15
S E) BRI & R EIE R ER

Hong Kong dollars, the lawful currency of Hong Kong
EREERERET

the Hong Kong Special Administrative Region of the PRC
B EF B RITTHRR

the Rules Governing the Listing of Securities on the Stock Exchange

B X Prag s L AR A

Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix C3 to the Listing Rules
LB EEC3 EMBITAESETEARAR HIIFEST]

Renminbi Yuan, the lawful currency of the PRC

PEZEEBARE
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DEFINITION (CONTINUED)
E=EE)

“SFO” Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time to
time

(&% N 1EH ¥ EREDESNECGERRRAGERD]) - ETRIER] R IAH
i 75 A& 2K

“Share(s)” ordinary shares with a nominal value of HK$0.001 each in the share
capital of the Company

[t ¥ AR EIRAR FREE0.001 7 7T #Y & @K

“Shareholder(s)” holder(s) of the Share(s)

[ARER ] ¥ L SGESEEDN

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ Bt 22 Py ¥ ERBMEXHMERADT

“usb” United States dollars, the lawful currency of the United States of
America

E ¥ ET ENBREREREEEY

Wit S FZRERAT —BomEsmis 05



CORPORATE INFORMATION
NI

BOARD OF DIRECTORS

Executive directors
Mr. JIN Jianxin (Chairman)
Mr. TIAN Dong

Non-executive director
Mr. SHAO Patrick

Independent non-executive directors
Mr. LAl Chun Yu

Ms. XU Qiong

Mr. ZHOU Kai

COMPANY SECRETARY

Mr. LAU Chung Wai (FCPA (Practising))

AUDIT COMMITTEE

Mr. LAl Chun Yu (Chairman)
Mr. SHAO Patrick
Mr. ZHOU Kai

REMUNERATION COMMITTEE

Mr. ZHOU Kai (Chairman)
Mr. JIN Jianxin
Mr. LAl Chun Yu

NOMINATION COMMITTEE

Ms. XU Qiong (Chairlady)
Mr. JIN Jianxin
Mr. LAl Chun Yu

AUTHORISED REPRESENTATIVES

(for the purpose of the Listing Rules)
Mr. LAU Chung Wai
Mr. TIAN Dong

EXTERNAL AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Audlitor
22nd Floor

Prince’s Building

Central, Hong Kong

06 KWUNG’S AROMA HOLDINGS LIMITED  Interim Report 2024

EEg

HITES
SRILE (ER)
P3R5 2

FEHITES
RO 25 £

BYEHITES
BIRFHRE
(E3-kqum

AL E

DEWE
B 56 1 (ARG 31 HD)

EREES

RIRFTRE ()
i
et

FWEES

el E (%)
BEMELE
RIRF A

REEES

RELE(ERF)
TEHRE
RIRFRE

REAR

(B EMRAME)
el s
AR sEE

SIS A% BU AT

UK ES M EEAT
HEDIAT

SR Fl2s ERE I EED
EBEHIR

KFKRE

224&



CORPORATE INFORMATION (CONTINUED)

REGISTERED OFFICE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 1102, 11th Floor, Brill Plaza
No. 84 To Kwa Wan Road

To Kwa Wan, Kowloon

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

827 Qixiang Road
Ningbo City, Zhejiang Province
PRC

PRINCIPAL SHARE REGISTRAR

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17th Floor, Far East Finance Centre
No. 16 Harcourt Road

Hong Kong

STOCK CODE

1925

WEBSITE

http://Awww.kwungs.com
(information on the website does not form part of this interim report)

AEER (®)

AR EE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

ERITERERME

BB

hEL M E

£ TU& & 84 5%
BYESE11E102E

TEANRSEERETEER MR

P
TR =R ™
REI82758

RHBFEETRE

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

EEROBFERE
SEBSFBRARAT
BB

BERIE 1658
BEREHBEPOIT7E

R A7 1K 5%
1925
A8 Uk

http:/Awww.kwungs.com

(LB A R A B AT R E — & D)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

BUSINESS REVIEW AND RECENT
DEVELOPMENT

The Group provides solutions to customers on design and manufacture
of home decoration products and home fragrance products, comprising
core products such as home fragrance candles and home fragrance
diffusers, which are considered to be widely used in people’s daily life.

The Group has set up a production plant in Yinzhou District, Ningbo
City, Zhejiang Province, the PRC (the “New Yinzhou Plant”), which
has started operating since 2020. The New Yinzhou Plant has been
equipped with more advanced and automated production equipment
and better logistics solution. The Group further enhanced its production
efficiency by implementing “Informatisation” on the supply chain and
production cycle, which has been recognised by the Group’s customers
as the production time can be further shortened.

In addition to the New Yinzhou Plant, the Group has also taken a
significant step to establish a new comprehensive production base in
Wuhu City, Anhui Province, the PRC. Following the acquisition of a
piece of land located at the Sanshan Economic Development Zone* (=
Il 4575 7 25 [& ) with a total site area of approximately 96,000 sg.m.
(the “Land”) in August 2022, the Group also entered into a construction
agreement in January 2023 for design and construction of production
facilities, including warehouses, workshop buildings and staff quarters,
with a construction area of approximately 87,000 sg.m. on the Land.
The total cost for this new production base is estimated to be more
than RMB180 million and the production capacity is expected to be
released in the fourth quarter of 2024.

* for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW

Revenue

The Group’s revenue mainly arises from the sales of the Group’s candles
products, home fragrance products and home accessories, and trading
of wax during the six months ended 30 June 2024.

There is an increase in revenue of approximately RMB32.1 million or
approximately 10.6% to approximately RMB334.2 million for the six
months ended 30 June 2024 from approximately RMB302.1 million
for the six months ended 30 June 2023. The increase in revenue
was mainly because of the increase in purchase orders from existing
customers, and also the appreciation of USD against RMB during the
current period, causing the sales of products denominated in USD to
generate more revenue.

Gross profit and gross profit margin

The Group’s gross profit margin increased to approximately 24.4% for
the six months ended 30 June 2024 from approximately 22.1% for the
six months ended 30 June 2023. The increase in gross profit margin
was mainly due to the depreciation of RMB against USD during the six
months ended 30 June 2024. Purchase orders received from customers
are denominated in USD while the majority of the Group’s suppliers
are local enterprises in the PRC and the Group was billed in RMB,
causing a positive effect to the Group’s gross profit margin under the
depreciation of RMB against USD.

Other income

The Group’s other income mainly represents net income on bulk sales
of raw materials to other market participants, income from government
grants in the PRC and rental income for leasing a warehouse in Ningbo
City, Zhejiang Province, the PRC, to an independent third party.

EEBEEWED @

B E

A
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EE B wmED @

Administrative expenses

The Group’s administrative expenses mainly comprise payroll costs for
the management team and supporting staff, costs of raw materials
consumed for research and development purpose, depreciation
expenses in relation to the Group’s office buildings and office
equipment and cost of utilities for office use.

The administrative expense increased by approximately RMB14.3 million
or approximately 49.1% to approximately RMB43.4 million for the six
months ended 30 June 2024 from approximately RMB29.1 million for
the six months ended 30 June 2023, which was mainly due to increase
in the headcount and payroll costs for supporting the business growth
and the operation of the additional production base, and also increase
in costs in relation to the office rental after disposal of the self owned
properties during the current period.

Selling and marketing expenses

The Group’s selling and marketing expenses mainly comprise payroll
costs for staff in the sales departments, sample inspection and delivery
costs, commissions to agents, advertising and promotion expenses and
operating costs for the Group’s retail stores.

The selling and marketing expenses increased by approximately RMB1.7
million or approximately 9.5% to approximately RMB19.0 million for
the six months ended 30 June 2024 from approximately RMB17.4
million for the six months ended 30 June 2023 as a result of more
efforts put on sales channel during the current period.

Other gains, net

Balance mainly represents (i) the gain on disposal of a subsidiary which
holds certain land and properties in Ningbo City, Zhejiang Province,
the PRC, amounting to approximately RMB21.7 million (please refer to
the announcements of the Company dated 28 December 2023 and 15
April 2024 and the circular of the Company dated 30 January 2024 for
details (the “Disposal™)); (ii) foreign exchange gains of approximately
RMB5.5 million; and (iii) a fair value gain on an investment of
approximately RMB2.8 million (please refer to the announcement of
the Company dated 2 January 2024 for details). Increase in balance
was mainly due to the one-off gain on the Disposal during the current
period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Finance income and finance costs

The Group’s finance income represents the interest income earned
from financial institutions and the Group’s finance costs comprise
the interests charged on bank loans and interest expense component
on the operating lease arrangement in relation to the Group’s leased
production facilities and retail stores.

Increase in finance income during the current period was mainly
because of more interests earned through some fixed deposit
arrangement during the current period, and decrease in finance costs
during the current period was mainly because the Group negotiated
with banks for some more cost effective banking facilities during the
current period.

Income tax expenses

The Group is subject to income tax on an individual legal entity basis
on profits arising in or derived from the tax jurisdictions in which
companies comprising our Group domicile or operate.

There was an increase in the Group’s income tax expenses by
approximately RMB1.4 million or 22.2% to approximately RMB7.7
million for the six months ended 30 June 2024 from approximately
RMB6.3 million for the six months ended 30 June 2023. Such increase
was mainly due to the increase in the Group’s profit before tax for the
six months ended 30 June 2024.

Property, plant and equipment

The Group’s property, plant and equipment mainly comprise net
carrying amounts of the office building, production plants, machinery
and the corresponding capitalised renovation costs. There was an
increase in the net carrying amounts of the Group’s property, plant and
equipment by approximately RMB39.5 million during the six months
ended 30 June 2024, which was mainly due to the net impact of the
construction costs for the new production base in Wuhu City, Anhui
Province, the PRC and the depreciation charge for the six months ended
30 June 2024.

Investment properties

Balance represented the costs of buildings located in Ningbo City,
Zhejiang Province, the PRC, owned by the Group. Those buildings were
leased to independent third parties before and were disposed of during
the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EE B wmED @

Right-of-use assets

The Group’s right-of-use assets comprise net carrying amounts of the
prepaid land use rights for the lands used by the Group’s office building
and production plants, and the net carrying amounts of the properties
leased by the Group.

There was a slight decrease in the net carrying amounts of the Group’s
right-of-use assets by approximately RMB1.2 million during the six
months ended 30 June 2024, which was mainly due to the amortisation
charge of the land use rights and the carrying amounts of the leased
properties during the current period.

Inventories

The Group’s inventory balance comprises raw materials, work in
progress and finished goods for the Group’s candle products, home
fragrance products and home accessories products. There was an
increase in the Group’s inventory balance by approximately RMB87.6
million or 127.6% to approximately RMB156.3 million as at 30 June
2024 from approximately RMB68.7 million as at 31 December 2023,
which was mainly due to some finished goods pending for delivery to
the customers as at 30 June 2024, and the increased stock level of raw
materials for upcoming production plans in the third quarter of 2024.

Trade receivables

Trade receivables balance as at 30 June 2024 mainly represented
the outstanding balance from the Group’s overseas customers.
There was an increase in trade receivables balance before allowance
for impairment of approximately RMB17.7 million or 11.5% from
approximately RMB154.2 million as at 31 December 2023 to
approximately RMB171.9 million as at 30 June 2024. The increase in
the Group’s trade receivables balance was in line with the growth in
sales during the current period.

Most of the Group’s trade receivables balance were aged within 180
days as at 30 June 2024. The Group experienced limited bad debt issues
over the years and a small provision for impairment of trade receivables
of approximately RMB5.8 million was recorded as at 30 June 2024,
which is calculated based on the expected credit loss percentage for the
aged trade receivables balance.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Prepayments, deposits and other receivables

The balance of prepayments, deposits and other receivables comprises
mainly advances to suppliers and recoverable value-added tax.

There was an increase in the balance of prepayments, deposits and
other receivables of approximately RMB63.7 million or 194.9%
from approximately RMB32.7 million as at 31 December 2023 to
approximately RMB96.3 million as at 30 June 2024 mainly due to more
prepayments to suppliers for the purchase of raw materials as at 30
June 2024.

Financial assets at fair value through profit or
loss

The Group subscribes certain private funds in the PRC using idle cash
totalling RMB100 million. There was a fair value gain of approximately
RMB2.8 million for the investment in those private funds during the six
months ended 30 June 2024.

Cash and cash equivalents

The balance of cash and cash equivalents as at 30 June 2024 comprised
cash deposited into financial institutions in the PRC and Hong Kong.

The Group maintains a sufficient level of cash and bank balance to
support the operation of the manufacturing and sales function of the
Group, and also the construction of the new comprehensive production
base in Wuhu City, Anhui Province, the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EE B wmED @

Trade and other payables

The balance of trade and other payables comprises mainly payables
to suppliers of raw materials and payroll payables to the Group’s
employees.

There was an increase in the balance of trade and other payables of
approximately RMB106.1 million from approximately RMB169.1 million
as at 31 December 2023 to approximately RMB275.2 million as at 30
June 2024. Such increase mainly arose from the purchase of more
raw materials for the upcoming production plans in the third quarter
of 2024, and also the costs arising from the construction of the new
comprehensive production base in Wuhu City, Anhui Province, the PRC.

Borrowings

The Group had debt financing through bank borrowings for raising
general working capital of the Group. Certain bank borrowings of the
Group are short-term term loans arranged with the banks in the PRC
while some bank borrowings of the Group are related to the bank
acceptance bills discounted with banks in the PRC.

More borrowings were arranged during the six months ended 30 June

2024 for additional general working capital which is in line with the
organic growth of the Group’s existing business.
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CORPORATE GOVERNANCE REPORT

COMPLIANCE WITH THE CG CODE

The Company’s corporate governance practices are based on the
principles and code provisions as set out in the Corporate Governance
Code in Appendix C1 to the Listing Rules (the “CG Code”). Save
as disclosed below, the Company has complied with the CG Code
throughout the six months ended 30 June 2024.

Pursuant to code provision C.2.1 of the CG Code, the responsibilities
between the chairman and the chief executive should be segregated
and should not be performed by the same individual. However, we
do not have a separate chairman and chief executive and Mr. JIN
Jianxin (“Mr. JIN”) currently performs these two roles. Throughout the
Group’s business history, Mr. JIN, being a founder of the Group and
a controlling Shareholder, has held the key leadership position of the
Group and has been deeply involved in the formulation of corporate
strategies and management of the business and operations of the
Group since its establishment.

Taking into account the consistent leadership within the Group, the
Board believes that it is in the best interests of the Group and the
Shareholders as a whole to have Mr. JIN taking up both roles for
effective and efficient overall strategic planning and continuation of the
implementation of such plans for the Group. The Board considers that
the balance of power and authority under the present arrangement will
not be impaired and this structure will enable the Company to make
and implement decisions promptly and effectively.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code of
conduct regarding Directors’ securities transactions.

All Directors have confirmed that they have complied with the
standards set out in the Model Code throughout the six months ended
30 June 2024.

AUDIT COMMITTEE

The audit committee of the Company has reviewed this interim report,
including the unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2024.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of the Directors
and chief executive in the share capital and underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code, were as follows:

Long positions in Shares

EERRSTERASRKRS
HEROREERNERR

SN A

N,

=)

S

MR2024F6 8308 EF N&aTH AR
BERAARAREES M E 5352
IR EBFHFE 2 ZLM  RIEZESTE|
BIIMERRA) LB T2 ARA SKET
IRESAE (E&ERFES R EAEEMEE XV ER)
2R R AR D R (B RE R 2 Ok
BT

ROEFR

Number of Shares held

BEROHE
Through Percentage of
controlled the Company’s
Name of Directors Note corporation share capital
B HAR 2B RA
EEHR mat FEEE ZEDH
JIN Jianxin (a) 251,360,286 62.06%
s
Note: Htat -

(@ 251,360,286 Shares of the Company, representing approximately 62.06% of the
total number of issued Shares, were held by Golden Element Investment Limited
which in turn was held as to 99.99% by Golden Existence Investment Limited. Golden
Existence Investment Limited was held as to 100% by Equiom Fiduciary Services
(Hong Kong) Limited which is the trustee of a family trust set up by Mr. Jin who can
influence how the trustee exercises its discretion in the trust.

Save as disclosed above, as at 30 June 2024, none of the Directors
and chief executive had registered an interest or short position in the
Shares, underlying Shares or debentures of the Company or any of its
associated corporations that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS

OTHER INFORMATION (CONTINUED)

IN SHARES AND UNDERLYING SHARES

As at 30 June 2024, the following interests and short positions of 5%
or more of the share capital and share options of the Company were
recorded in the register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

Long positions in Shares

HMt&ER (&)

FERRREMALIRREL R
MEARD <EERAXR

MN2024F6 A30H » A MMEARR TR A K&
ERES% I E 2R AR RN ES
MEEIEDIE 336 KM TEARTBTE 2K

@mECMA :

BRiFRE

Capacity Percentage of
and nature Number of the Company’s
Name Notes of interest Shares held share capital
EEARATRRE
2/ MHE WiE SORER#ME BERGHE ZEDH
CHEN lJiangyan (a) Interest of spouse 251,360,286 62.06%
BREE iR g
Golden Element Investment Limited (b) Beneficial owner 251,360,286 62.06%
ERBAEA
Golden Existence Investment Limited (b) Interest of controlled corporation 251,360,286 62.06%
ZEEEER
Equiom Fiduciary Services (Hong Kong) (b) Trustee 251,360,286 62.06%
Limited
ZEEA
RU Liming (0 Interest of controlled corporation 52,102,857 12.86%
] ZEEEER
DMA Limited (0 Beneficial owner 52,102,857 12.86%
EHERAE ExBBA
Notes: Htaz -

(a) Ms. CHEN Jiangyan is the spouse of Mr. JIN Jianxin and therefore is deemed to be (a)
interested in all the Shares Mr. JIN Jianxin is interested in under the SFO.

(b) 251,360,286 Shares of the Company, representing approximately 62.06% of the (b)
total number of issued Shares, were held by Golden Element Investment Limited
which in turn was held as to 99.99% by Golden Existence Investment Limited. Golden
Existence Investment Limited was held as to 100% by Equiom Fiduciary Services (Hong
Kong) Limited which is the trustee of a family trust set up by Mr. JIN Jianxin, who can
influence how the trustee exercises its discretion in the trust.

(0) DMA Limited is owned as to 80.70% by Mr. RU Liming and Mr. RU Liming is deemed (c)
to be interested in the 52,102,857 Shares owned by DMA Limited under the SFO.

RS EZERERDA

REZLLIRERMELENRE  WUBREES
REEG  REZZLHRE/NSEN T EE
BRESHMBRNTHEAES

X B89 251,360,286 A i 0 (15 B 347 I 7 42 &K
#62.06% ) J5 3 Golden Element Investment Limited
$54 » M Golden Element Investment Limited J3 F
Golden Existence Investment Limited # 55 99.99%
#E 25 ° Golden Existence Investment Limited J5 i
Equiom Fiduciary Services (Hong Kong) Limited &
& WA M Equiom Fiduciary Services (Hong Kong)
Limited B & 2 &£ (KA ERFEARETEFR
TEEBBREN T R) TR RIEETHOZTA -
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OTHER INFORMATION (CONTINUED)
B &R (@)

Save as disclosed above, as at 30 June 2024, no person, other than
the Directors and chief executive of the Company, whose interests are
set out in the section “Directors’ and chief executive’s interests and
short positions in Shares and underlying shares and debentures” above,
had registered an interest or short position in the Shares or underlying
shares of the Company that was required to be recorded pursuant to
section 336 of the SFO.

EMOLUMENT POLICY

The Group had 696 employees in the PRC, Australia and Hong Kong
as at 30 June 2024. The total salaries and related costs granted to
employees amounted to approximately RMB27.4 million for the six
months ended 30 June 2024. The Group’s remuneration policy, bonus
and share option scheme determines benefits of employees (including
Directors) based on the duties and performance of each individuals. The
Group has also participated in the mandatory provident fund retirement
benefit scheme in Hong Kong, and the central pension scheme
operated by the local municipal government in the PRC. The Group
arranges trainings necessary to employees for performing their duties.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Scheme”) for
the purpose of providing incentives or rewards to eligible participants
who contribute to the Group. Eligible participants of the Scheme
include full-time or part-time employee of the Company or any member
of the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of the
Group or any subsidiaries of the Company. The Scheme is effective for
a period of ten years commencing on 16 January 2020, after which
period no further options may be granted but the provisions of the
Scheme shall remain in full force and effect in all other respects and
options granted during the life of the Scheme may continue to be
exercisable in accordance with their terms of issue.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 40,000,000 Shares. The maximum number of Shares
issuable under the Scheme to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the Shares in issue as
of the date of grant. Any further grant of share options in excess of this
limit is subject to Shareholders’ approval in a general meeting.
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OTHER INFORMATION (CONTINUED)

Share options granted to a Director, chief executive or substantial
Shareholder, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial Shareholder or an independent
non-executive Director, or to any of their associates, in excess of 0.1%
of the shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of grant)
in excess of HK$5 million, within any 12-month period, are subject to
Shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted upon payment
of a nominal consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the Board in its
absolute discretion, save that no option may be exercised more than 10
years after it has been granted. No option may be granted more than
10 years after the date of approval of the Scheme. Subject to earlier
termination by our Company in general meeting or by our Board, the
Scheme shall be valid and effective for a period of 10 years from the
date of its adoption. There is no minimum period for which an option
must be held before it can be exercised.

The subscription price of a Share in respect of any particular option
granted under the Scheme shall be such price as our Board in its
absolute discretion shall determine, save that such price will not be less
than the highest of: (i) the official closing price of the Shares as stated
in the Stock Exchange’s daily quotation sheets on the date of grant,
which must be a day on which the Stock Exchange is open for the
business of dealing in securities; (ii) the average of the official closing
prices of the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five Shares trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

No share options were granted, exercised, cancelled or lapsed under
the Scheme since the adoption of the scheme and up to 30 June 2024
and there was no outstanding share options under the Scheme as at 30
June 2024.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 June 2024.
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OTHER INFORMATION (CONTINUED)
B &R (@)

DIVIDENDS

The Board resolved to distribute an interim dividend in the amount
of HK$0.09 per Share, which will be paid in cash on or about 30
September 2024 to Shareholders whose names appear on the register
of members of the Company on Tuesday, 17 September 2024.

CHANGE IN INFORMATION OF AN INDEPENDENT
NON-EXECUTIVE DIRECTOR

Mr. LAl Chun Yu, an independent non-executive Director, has been
appointed as an independent non-executive director of Stelux Holdings
International Limited (stock code: 0084), the shares of which are listed
on the Main Board of the Stock Exchange, since 20 August 2024.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

THEAGSEEKER

For the six months ended 30 June 2024 & & 202446 A 30 B 17~ 1@ A

Six months ended 30 June

BZ6H30B1A<MEA

2023

20234

Notes RMB’000

k23 AREFIT

(Unaudited)

(REEEZ)

Revenue A 7 334,205 302,076

Cost of sales $HE AR (252,700) (235,313)

Gross profit E R 81,505 66,763

Administrative expenses THHEX (43,396) (29,110)

Selling and marketing expenses SHE M EHMATZ (19,043) (17,391

Net impairment losses on financial assets < @t & 2 Jil, B /&5 18 % 58 (3,882) 1,844

Other income H s 8 5,409 3,339

Other gains, net H e F 58 9 29,978 12,435

Operating profit ReERF 50,571 37,880

Finance income B 75 W 2= 8,555 1,580

Finance costs B 75 PR AR (523) (2,682)

Finance costs, net B A—F 5 10 8,032 (1,102)

Profit before income tax R P 8B AT E A 58,603 36,778

Income tax expenses FriSHif &2 11 (7,694) (6,295)

Profit for the period B E T 50,909 30,483
Profit for the period attributable to: LA FE(R BAR 5 ) -

Owners of the Company VN/NECTE SN 50,881 30,459

Non-controlling interests AR AE =S 28 24

Wit T RERARAE
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-~ INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

——

R EHRASSEE KSR (H)

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

-

Six months ended 30 June

HZ6H30HIEAEA
2023
20234
Notes RMB’000
et AREFT
(Unaudited)
(Rg&EZ)
Other comprehensive income: Hfth 2 H W & ¢
ltems that maybe reclassified subsequently BE/ARIE¥ DB EIE
to profit or loss ZIE B
Exchange differences on translation of REBINER 2
foreign operations MEH =5 - 57
Total comprehensive income for HRa2EBEARE
the period 50,909 30,540
Total comprehensive income AT EEEEKSERE
attributable to:
Owners of the Company VAN/NECTE SN 50,881 30,505
Non-controlling interests eI 28 35
Earnings per share for profit KATHEE AEL ZEF
attributable to owners of ZBRER
the Company
— Basis and diluted —EXRREE (RARE
(expressed in RMB cents) DERR) 12 12.6 75
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B AR S B IR R &

As at 30 June 2024 7202446 A 30 H

31 December

2023
2023 %
12 A31H
Notes RMB’000
it ARET T
(Audited)
(BEZ)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment ME - BEREE 13 204,300 164,801
Investment properties SEME - 7,159
Right-of-use assets FHREESE 37,369 38,610
Intangible assets EEE 5,238 5,642
Deferred income tax assets RIEFTSME E 766 1,149
Total non-current assets ERBEERE 247,673 217,361
Current assets RBEE
Inventories BE 14 156,272 68,653
Trade receivables B 5 WG IE 15 166,084 151,192
Prepayments, deposits and TERTFRIE ~ e RHAM
other receivables JfE Ug F 18 96,319 32,662
Financial assets at fair value through BEAFEFABRZZ
profit or loss EREE 16 102,798 -
Other current assets HEtmEhEE 25,935 100,590
Cash and cash equivalents BehRLEEY 17 189,437 183,765
Total current assets MEEELE 736,845 536,862
Total assets EEH#E 984,518 754,223
EQUITY fEx
Equity attributable to owners of KARHEEAELER
the Company
Share capital & A 18 359 359
Share premium & imE 18 206,813 206,813
Other reserves H A (13,555) (13,555)
Retained earnings REBEAEF 302,024 251,143
495,641 444,760
Non-controlling interests =R AR 793 795
Total equity ERiEE 496,434 445,555
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 INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
R RS B R R & (8

As at 30 June 2024 220244 6 A 30 H

31 December

2023
20234
12 A31H
Notes RMB’000
k=3 AREFT
(Audited)
(& EZ)
LIABILITIES =N
Current liabilities REBAE
Trade and other payables B 5 TIE K
E fth fE T 5RIE 19 275,199 169,055
Borrowings EE 172,171 90,000
Contract liabilities EHaE 15,110 6,337
Current income tax liabilities mEEHRAasE 10,887 7,505
Lease liabilities HEBE 2,428 1,122
Deferred tax liability BLERIEAE 9,349 8,649
Total current liabilities neEEEE 485,144 282,668
Non-current liabilities FRBEE
Borrowings & - 26,000
Lease liabilities HEBE 2,940 -
Total non-current liabilities MBI EERRE 2,940 26,000
Total equity and liabilities EzkaERE 984,518 754,223

The above interim condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERRERERED R

For the six months ended 30 June 2024 & = 20244 6 A 30 B (E 7~ 1@ A

(Unaudited) (REER)
Balance at 1 January 2024 K204 % 1R 1B M 359 206,813 (13,555) 251,143 444,760 795 445,555
Profit for the period Eilayyil - - - 50,881 50,881 28 50,909
Dividends paid to the non- SRR ER RS
controlling shareholder - - - - - (30) (30)
Balance as at 30 June 2024 142024 %6 F 30 B ikt 359 206,813 (13,555) 302,024 495,641 193 496,434
Adtributable to owners of the Company
NG 2N
Non-
Share Share Other Retained controling Total
Capital premium reserves eanings Subtotal interests equity
e AR Efbi REBA Nt FBRER bl 4
RB'000 RIvB'000 RMB'000 RB'000 RMB'000 RMB'000 RMB'000
AEBTL  ARBTR  ARETR  ARETR  ARETRT ARETR  ARETR
(Unaudited) (REBEH)
Balance at 1January 2023 R2023% 17 1R H&e 359 249,653 20,846) 197,742 426,908 632 427,540
Comprehensiveincome 2
Profit for the period Eiayyl - - - 30,459 30,459 % 30,483
Fichange differences on BEBNEB ERES
translation of foreign
operations - - 46 - 46 11 57
- - 46 30,459 30,505 35 30,540
Transaction with owners ~ HEFAZR S
Dividend paid BRARE - (24,407) - - (24,407) - (24,407)
Balance asat 30 June 2023 1R 2023%6 F 30 A Mkt 359 225,246 (20,800) 228,201 433,006 667 433,673

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

A SERERE

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

&

-

Six months ended 30 June

BZ6A30RALLA<EA
2023
20234
RMB’000
ARBEF T
(Unaudited)
(REEEZ)
Cash flows from operating activities RZFEHMEBHRESRE
Cash from operations KEMEIES 109,142 37,292
Interest received 2 F B 8,555 1,580
Income tax refunded/(paid) BRE /(BN ER (3,229) 3,834
Net cash generated from operating RETHRB
activities REERE 114,468 42,706
Cash flows from investing activities RETHFBHEENE
Purchases of property, plant BEME  BEREE
and equipment (54,298) (16,059)
Purchases of intangible assets BEENAE (387) (1,097)
Payment for subscription of financial RETRIAZMNRK
instruments (100,000) -
Proceeds from disposal of wealth HERERITETZ
management products issued by BRI E mo 2 FT1S 50R
commercial banks - 1,650
Proceeds from disposal of property, plant HE®E - B5E K&
and equipment F8 IR = -
Net cash used in investing activities BRETBFARSFEEE (154,685) (15,506)
Cash flows from financing activities RETHERERE
Proceeds from borrowings fERER1S 38 56,171 83,500
Repayment of borrowings BEER = (78,500)
Interest paid BB (523) (2,682)
Principal elements of lease payments HEMFEAEI S (270) (201)
Net cash from financing activities BMETEFERSTE 55,378 2,117
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FTHEHSAEEERER (&A)

For the six months ended 30 June 2024 & & 202446 A 30 B 17~ 1@ A

Six months ended 30 June
BZ6H30RILANEAR

2023
20234
RMB’000
ARBFT
(Unaudited)
(REgEZz)
Net increase in cash and cash RekReEEYEMFE
equivalents 15,161 29,317
Cash and cash equivalents at beginning of REAWIIE & MRS EEY
the period 170,214 127,889
Cash and cash equivalents atend of RERBEEREESEEY
the period 185,375 157,206

The above interim condensed consolidated statement of cash flows X HHIERALR AR SR 2 & FE E MK
should be read in conjunction with the accompanying notes. ORI o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHEAAES M ERRNE

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

28

GENERAL INFORMATION

Kwung’s Aroma Holdings Limited (formerly known as Kwung’s
Holdings Limited) (the “Company”) was incorporated in the
Cayman Islands on 13 November 2018 as an exempted company
with limited liability under the Companies Act (Cap.22, law 3 of
1961, as consolidated and revised) of the Cayman Islands. The
address of the Company’s registered office is 89 Nexus Way,
Camana Bay, Grand Cayman, KY1-9009, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally engaged
in design and manufacturing of candles products, home fragrance
products and home accessories in the People’s Republic of China
(the “PRC”), distributing the products overseas and in the PRC.
The ultimate controlling company is Equiom Fiduciary Services
(Hong Kong) Limited. The ultimate controlling shareholder of the
Group is Mr. Jin Jianxin (“Mr. Jin” or the “Ultimate Controlling
Shareholder”).

These interim condensed consolidated financial statements are
presented in thousands of Renminbi (‘RMB’000”), unless otherwise
stated.

These condensed consolidated interim financial statements have
been not been audited.

BASIS OF PREPARATION

Except for the newly effective standards, amendments and
interpretations that became applicable to the Group first time
in the six months ended 30 June 2024, the accounting policies
adopted are consistent with those of the Group’s consolidated
financial statements for the year ended 31 December 2023 as
described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B S 3R R M EE (@)

For the six months ended 30 June 2024 & & 202446 A 30 B 17~ 1@ A

3 CHANGES IN ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
consolidated financial statements of the Group for the year ended
31 December 2023 except for the adoption of new and amended
standards as set out below.

(a)

(b)

Adoption of new and revised standards

The Group has adopted the following new and revised

HKFRSs for the first time for the current period’s financial

statements.

Amendments to HKFRS 16 Lease Liability in Sale and
Leaseback

Amendments to HKAS 7 and
HKFRS 7

Supplier Finance
Arrangements

Presentation of Financial
Statements —
Classification by the
Borrower of a Term
Loan that Contains a
Repayment on Demand
Clause

HK Interpretation 5 (Revised)

The above new and revised HKFRSs have no significant
impact to the accounting policies of the Group.

Issued but not yet effective HKFRSs

The Group has not applied the following revised HKFRSs, that
have been issued but are not yet effective, in these financial
statements. The Group intends to apply these revised
HKFRSs, if applicable, when they become effective.

Amendments to HKAS 21 Lack of Exchangeability’

Amendments HKFRS 10 and
HKAS 28

Sale or contribution of
Assets between an
Investor and its Associate
or Joint Venture?

! Effective for annual periods beginning on or after 1 January 2025

2 No mandatory effective date yet determined but available for adoption
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ehoHE 5 B 4R & BF S 3R R MY R (@)

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

4 FINANCIAL RISK MANAGEMENT

30

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and foreign exchange risk.
The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

There have been no changes in the risk policies since 31
December 2023.

4.2 Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
in order to provide returns for owners and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net
debt is calculated as total debt less cash and cash equivalents
(including fixed deposits classified as “other current assets”
in the interim condensed consolidated statement of financial
position). Total capital is calculated as ‘equity’ as shown in
the consolidated statement of financial position plus net
debt.

As at 30 June 2024 and 31 December 2023, the Group
maintained at net cash position.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B S 3R R M EE (@)

For the six months ended 30 June 2024 & & 202446 A 30 B 17~ 1@ A

4 FINANCIAL RISK MANAGEMENT (continued) 4 B 5 E B E B ()

4.3 Fair value estimation 4.3 N EEMFT

(i) Fair value hierarchy of financial assets and (i) tHHEEREHMEEN
financial liabilities ANFEER
This section explains the judgements and estimates REEMEERM B RIS
made in determining the fair values of the financial BRRBRAFEFENSR
instruments that are recognised and measured at TERFEMEDNHE X
fair value in the financial statements. To provide an HEr-ARBLEEHEEELTF
indication about the reliability of the inputs used in BFT AW A 2] EIEE
determining fair value, the Group has classified its B AEED RS EAR
financial instruments into the three levels prescribed EREeRMIAES R=EF
under the accounting standards. An explanation of each B BERNTREITRM

level follows underneath the table.

Recurring fair value measurements BEMLFETE
Level 1 Level 2 Level 3 Total
£-B 5-E 2=E At
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT  ARETT AR®TT  ARET:

At 30 June 2024 R202456A30H
Financial assets CHEE
Funds % - - 102,798 102,798
Fixed deposits TE BT - 25,935 - 25,935
- 25,935 102,798 128,733
At 31 December 2023 R2023£128318
Financial assets SREE
Fixed deposits EHER - 100,590 - 100,590

Wit S FZRERAT —BomERHEE 3]



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ehoHE 5 B 4R & BF S 3R R MY R (@)

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

4 FINANCIAL RISK MANAGEMENT (continued)

32

4.3 Fair value estimation (continued)

(i) Fair value hierarchy of financial assets and

financial liabilities (continued)
Recurring fair value measurements (continued)

There were no transfers among level 1, level 2 and level
3 for recurring fair value measurements during the six
months ended 30 June 2024 and 2023.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

Level 1: The fair value of financial instruments traded in
active markets is based on quoted market prices at the
end of the reporting period. The quoted market price
used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B S 3R R M EE (@)

For the six months ended 30 June 2024 & & 202446 A 30 B 17~ 1@ A

4 FINANCIAL RISK MANAGEMENT (continued)
4.3 Fair value estimation (continued)

(ii) Valuation techniques used to determine
fair values

Specific valuation techniques used to value financial
instruments include:

e the use of quoted market prices or dealer quotes
for similar instruments

e for USD:RMB fixed-fixed cross-currency interest
rate swap — present value of estimated future cash
flows based on observable yield curves

e for foreign currency forwards — based on forward
exchange rates at the end of the reporting period

e other techniques, such as discounted cash flow
analysis

There were no changes in valuation techniques during
the six months ended 30 June 2024 and 2023.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ehoHE 5 B 4R & BF S 3R R MY R (@)

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

34

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim condensed consolidated financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements of the Group for the year
ended 31 December 2023.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by CODM. The CODM, who is responsible for
allocating resources and assessing performance of the operating
segment, has been identified as the executive directors of the
Company.

The Group is principally engaged in the design, manufacture and
processing of wax products, metal products, glass products and
aromatherapy products. The CODM reviews the operating results
of the business as one operating segment to make decisions about
resources to be allocated. Therefore, the CODM regards that there
is only one segment which is used to make strategic decisions.

As at 30 June 2024 and 31 December 2023, all of the non-current
assets of the Group were located in the PRC.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B S 3R R M EE (@)

For the six months ended 30 June 2024 & = 20244 6 A 30 B (E 7~ 1@ A

7 REVENUE 7 WA
Revenue mainly comprises of proceeds from selling goods. An WAFEBEHEERMEBRIE - &
analysis of the Group’s revenue by category for the six months 20246 H30H K%202346 H30H
ended 30 June 2024 and 30 June 2023 is as follows: ERER  AEBRERE WA
DT -
Six months ended 30 June
BZ6HA30HILAEA
2023
20234
RMB’000
ARBTT
(Unaudited)
(REER)
Revenue from customers REEFEFZBA
Candles 18 232,057 212,534
Home fragrance RERE 70,835 43,840
Home accessories Ed=p:ilr 31,313 45,702
334,205 302,076
Timing of revenue recognition W A FERR I
— At a point in time — R R 2 334,205 302,076
(a) Contract liabilities (a) EXHNEE
The Group recognised the following revenue-related contract REBERITINRABBNEG L
liabilities: BE:
As at
31 December
2023
#2023 F
12H31H
RMB’000
ARBTT
(Audited)
(fe&=%)
Advanced payments from customers RERFZBNRIEA 15,110 6,337

Wit T RERARAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FRHER T A 4% & BF 35 3R R MY & (@)

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

7 REVENUE (continued) 7

(b) Revenue recognised in relation to contract
liabilities
The following table shows how much of the revenue

recognised during the six months ended 30 June 2024 and
2023 related to carried-forward contract liabilities.

A @
(b) MENEBEINKEA

A30RIEANEAHERAEREEES
WREENEA -

Six months ended 30 June
BZ6H30RLAEA

2023
20234
RMB’000
ARETF T
(Unaudited)
(Rg&ER)

Revenue recognised that was included

in the contract liabilities balance at B R A
the beginning of the year
Advanced payments from customers RERP ZENMNHRIE

FTAFHIE KR E AR

6,337 6,219

(c) Unsatisfied performance obligations

The Group applies the practical expedient and does
not disclose information about remaining performance
obligations that have original expected durations of one year
or less.

(d) Assets recognised from incremental costs
to obtain a contract

Contract obtaining costs incurred related to contracts such as

sales commissions with an amortisation period of one year or
less have been expensed as incurred.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B S 3R R M EE (@)

For the six months ended 30 June 2024 & = 20244 6 A 30 B (E 7~ 1@ A

8 OTHER INCOME 8 Hftttz
Six months ended 30 June
BZ6H30BIX<ER
2023
20234
RMB’000
AREF T
(Unaudited)
(REEEZ)
Government grants BUF 7 B 1,232 1,351
Rental income ez 1,448 746
Others ) 2,729 1,242
5,409 3,339

Government grants were mainly unconditional government B B) = B & 7N 5 B U 3 48 B8 BR AT 4 4%
subsidies received by the Group from relevant government bodies. 2 #E &R T BY

9 OTHER GAINS - NET 9 Hfthlhzm—F&E
Six months ended 30 June
BZEZ6HA30RLL~<MEA

2023

20234

RMB’000

AREET T

(Unaudited)

(Rg&ER)

Gain on disposal of a subsidiary HE R B AR K& 21,711 -

Net fair value gains on funds ESRFEKZFE 2,798 3,642

Net foreign exchange gains SN U 25 )5 5B 5,469 6,709
Net fair value gains on foreign currency /MBI 85 7 R FE U

exchange rate swaps pEix) - 3,036
Net fair value losses on foreign exchange  #MERIFE L 2 A FEEE

forward contracts ikl - (952)

29,978 12,435

Wit S FZRERAT —BoNEFHEEE 5/
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~ NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
y%ﬁﬂ% B 4R & B 5 R 3R M & (@)

For the six months ended 30 June 2024 # %= 2024 %6 A 30 H 1E /<& A

10 FINANCE COSTS - NET 10 AR A — F 5
Six months ended 30 June
BZ6H30BILX<EAR

2023

20234

RMB’000

ARBEF T

(Unaudited)

(REEEZ)
Finance income B 7 Uk &5

Interest income ) B U 25 8,555 1,580
Finance costs g 3%

Interest expenses FEFRX (482) (2,677)

Interest expenses on lease liabilities HMEABFEMAEZ (41) (5)

(523) (2,682)

8,032 (1,102)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B S 3R R M EE (@)

For the six months ended 30 June 2024 & & 202446 A 30 B 17~ 1@ A

11 INCOME TAX EXPENSE

11 FTEHAX

Six months ended 30 June
BZ6H30RLAEA

2023
20234
RMB’000
ARETF T
(Unaudited)
(RgsER)

Current income tax BNERFTIS AR
Deferred income tax EIEFTIEH

5,908 5,706
1,786 589

7,694 6,295

(a) Cayman Island income tax

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Act of Cayman Islands and accordingly, is exempted from
Cayman Islands income tax.

(b) British Virgin Islands income tax

(@

Under the current laws of the British Virgin Islands, entities
incorporated in British Virgin Islands are not subject to tax on
their income or capital gains.

Hong Kong profits tax

The subsidiary of the Company incorporated in Hong Kong
is a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 of assessable profits of the
subsidiary incorporated in Hong Kong is taxed at 8.25% and
the remaining assessable profits are taxed at 16.5%.

(a) HEHBMEH

ARARRIEFAERERREAR
FENSEMAINERRLER
nE A BERRHAREEE
SMEH-

(b) EBELEHEFREHR

REXBRELEBERBERZ R
EREUEES MR Iz BEE
AR E W R E RS HATHE -

() BERMNEH

RARREBTME OB R
RIAFNESHEMAHEINNEER
B -REBEMERINHEAR
7] & 2,000,000 7T & & &R B4 34 Fl
B8.25% B - ek T IER B a
AR 16.5% #Fi o

Wit S FZRERAT —BomEREEE 39



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ehoHE 5 B 4R & BF S 3R R MY R (@)

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

11 INCOME TAX EXPENSE (continued)

40

(d) PRC corporate income tax

Income tax provision of the Group in respect of operations in
Mainland China was calculated at the applicable tax rate on
the estimated assessable profits for the year, based on the
existing legislation, interpretations and practices in respect
thereof. The statutory tax rate was 25% for the six months
ended 30 June 2024 and 2023.

ERBEEERIZERFGT AR QA, a wholly-owned
subsidiary of the Company, was qualified as a “High and New
Technology Enterprise” (“HNTE”) since 2008 and renewed
its qualification in December 2023. It is subject to a reduced
preferential corporate income tax rate of 15% from 2023 to
December 2026 according to the applicable tax preference
applicable to the HNTE.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FHEBEASS B ®RRME @)

For the six months ended 30 June 2024 & & 202446 A 30 B 17~ 1@ A

12 EARNINGS PER SHARE

(a) Basic

The basic earnings per share is calculated by dividing
the profit attributable to owners of the Company by the
weighted number of ordinary shares deemed to be in issue
during the six months ended 30 June 2023 and 30 June
2024, respectively.

12 BRER

(a) &=

BRERBFTIZARREE A
&G 5 B B AR BRI = 2023 F
6 4308 K&2024%6 A30 8 1E<
AT EBRINESETE -

Six months ended 30 June

BZ6H30R 1A
2023
20234
(Unaudited)
(REEEZ)
Profit attributable to owners of the A2 B A A FE(E % A
Company (expressed in RMB’000) (MARBEFITETR) 50,881 30,459
Weighted average number of BT BRI
ordinary shares in issue (AFBEET)
(expressed in thousand) 405,042 405,042
Basic earnings per share for profit PiN/NESIE P SN E izl o)
attributable to the owners of the FRERABF (ZLEK
Company (expressed in RMB cents ~ AR D RTR)
per share) 12.6 7.5
(b) Diluted (b) #%

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

During the six months ended 30 June 2023 and 30 June
2024, the diluted earnings per share is equal to basic
earnings per share, as there were no instruments outstanding
that could have a dilutive effect on the Company’s ordinary
shares.

BR#EBRNTEBHEDET
EEREINEFHBARERAAE
BHEHESLTRRCEBHRMETE -

HE2023F6 A30H K2024%F6
A30BIEAER  BRESEAEF
HERSRERZFN  AAEILE
AEARARIEBRABEZEN
REEAT A o

Wit S FZRERAT —BomERHEE 4]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FhoHA B BE 4R & BF A% 3R R MY R (@)

For the six months ended 30 June 2024 & & 202446 A 30 H -7~ 1@ A

13 PROPERTY, PLANT AND EQUIPMENT

42

1BYE- BERSKE

Net book value REFE

At 1 January 2024 (audited) 202451 A1 8 (KFEZ) 164,801

Additions NE 54,298

Depreciation e (5,445)
Disposal & (9,354)
At 30 June 2024 (unaudited) H20245F6 A308 (REER) 204,300

At 1 January 2023 (audited) 202351 A1 8 (KFER) 52,778
Additions NE 16,059

Depreciation e (2,128)
Disposal e (130)
At 30 June 2023 (unaudited) 7R2023%F6 A30H (RETEZ) 66,579
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

14 INVENTORIES

. dh 8 75 BA 47 & Bt 7S 3R X B EE (@)

For the six months ended 30 June 2024 & = 20244 6 A 30 B (E 7~ 1@ A

14 78

As at

31 December
2023

R 20234
12A31H
RMB’000
ARBTT
(Audited)
(EZ)

Raw materials

Work in progress

Finished goods

Provision for impairment of inventories

R
B A
BUPK fm
FEIREHEE

65,047
13,962
79,166
(1,903)

30,760
8,516

31,243

(1,866)

156,272 68,653

15 TRADE RECEIVABLES

15 EZ BIWNFE

As at

31 December
2023
2023 F
12H31H
RMB’000
ARBFT
(Audited)
(feEZ)

Trade receivables

Less: allowance for impairment of trade

receivables

B 5 WA
" B S EMGRIRRE
i (5,843)

171,927

154,221

(3,029)

Trade receivables — net

B S ERGIE—FEE 166,084 151,192

Trade receivables all arise from sales of goods.

BHRWFAEHAEmEEES -

Wit EERARAT —BomERHEE 43
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 NOTESTO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
,-r*EgEH% B 4% & B 7% 3] 3R M A om)

For the six months ended 30 June 2024 & & 20246 A 30 B 1- 7~ @ A

15 TRADE RECEIVABLES (continued) 15 EZEWRE @
As at 30 June 2024 and 31 December 2023, the ageing analysis of M 2024% 6 H30H K% 2023412 A 31
the trade receivables based on invoice date were as follows: H ERBEEAHMNESHERKIEN
BRI -

As at

31 December

2023

20234

12 A31H

RMB’000

ARETF T

(Audited)

(fe&=%)

Within 30 days 30HR 78,317 55,906

Over 30 days and within 180 days B30 HE 180 HA 81,312 95,252

Over 180 days and within one year HEI1IS0HE1F K 8,253 279

Over one year and within two years HBI1FE2FA 1,278 746

Over two years fBiE2F 2,767 2,038

171,927 154,221
As at 30 June 2024 and 31 December 2023, the fair value of trade M2024F 6 A30H & 2023412 A 31
receivables approximated their carrying amounts. Sales of products H ZE5RKFEQAFERAIEEE
are received in accordance with the terms of the relevant sales M- EmiHERBHEBHEHEBRK

agreements, and due for payment upon the issuance of invoice. SRUER - WA BB EREIAAT AT o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI B4R S B S 3R R M EE (@)

For the six months ended 30 June 2024 & & 202446 A 30 B 17~ 1@ A

15 TRADE RECEIVABLES (continued)

The Group applies the simplified approach permitted by HKFRS 9,
which requires expected lifetime losses to be recognised from
initial recognition of the assets. The expected loss rates are based
on the payment profiles of sales over a period of 36 months and
the corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Group
has identified the factors such as GDP of the countries in which
it sells its goods to be the most relevant factors, and accordingly
adjusts the historical loss rates based on expected changes in these
factors. At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates
are analysed. As at 30 June 2024 and 31 December 2023, the
Group did not hold any collateral as security over these debtors.

15 E 5 FEWFIE @)

AEEERE BB REERFIFT
AMBERE HERKEEEV LB
RERERERFEDRMREE -BHE
BERTEANGEABRBE ZHEN KA
ARZHRANEREZEERTZEE
BeoFREEBEDNEAEURBE R
FERPEBRIWNRBEZENINEE
KERZZERMRAIEEER - K&
EE#HANZERZ fInELESER
FEBERZBRNEELEARHEBRRE
= Eiltr BREZSRZEANTEHES
FEBESCEER NEREAH B8
RUBFELENEEEFMAAEMGE
ZEEBEEIT DN - R 202446 A 30
HN2023F12 A31 8 » AEEIW &
AR RIEAZERUGRIE Z 53F -

Six months ended 30 June

Within 30 days 30HA

Over 30 days and within 180 days HE30HE180H A
Over 180 days and within one year HEI1IS0HE1F K
Over one year and within two years HB1FE2FR
Over two years i@ 2 F

BZ6A30HLAEA
2023
20234
RMB’000
ARBFT
(Unaudited)
(REEEZ)
0.15% 0.08%
0.45% 0.18%
21.30% 14.33%
56.90% 51.83%
100.00% 100.00%
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‘ NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A HIFG A 45 & B 75 3R R B 5% (@)

For the six months ended 30 June 2024 & & 20246 A 30 B 1- 7~ @ A

-
15 TRADE RECEIVABLES (continued) 15 EZEWRE @
Movements in the provision for impairment of trade receivables ZoRBFIEREREBEEHNOT :

are as follows:

Six months ended 30 June
HZ6H30HIEAEA

2023
20234
RMB’000
ARBTTT
(Unaudited)
(REER)

At the beginning of the period RERRD (3.,029) (3,472)
Provision for impairment B S (2,814) 1,844

At the end of the period RERR (5,843) (1,628)

16 FINANCIAL ASSETS AT FAIR VALUE 16 BAFEFTABEZZEH
THROUGH PROFIT OR LOSS BE

As at

31 December
2023
R20234F
12H31H
RMB’000
ARBFT
(Audited)
(fe&EZ)

Financial assets SREE
AN

Funds HEe 102,798 -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FHI R BE 4R & BF A% 3R R MY EE (@)

For the six months ended 30 June 2024 & = 20244 6 A 30 B (E 7~ 1@ A

17 CASH AND CASH EQUIVALENTS 17 RERREEEY

As at

31 December

2023

2023 F

12H31H

RMB’000

ARMBFT

(Audited)

(&%)

Cash in banks (i) RITE=Z () 189,055 183,378

Cash in other financial institutions REMEREENE S 342 372

Cash on hand FHEES 40 15

189,437 183,765
(i) As at 30 June 2024 and 31 December 2023, cash in banks () H2024F6 HA30H K&20234F12
contains approximately RMB4,061,717 and RMB13,550,510 A318  RITHREBEXRHIR
restricted cash deposits, respectively. BEXDANHOARE 4,061,717 7T

& AR # 13,550,510 7T °
18 SHARE CAPITAL AND SHARE PREMIUM 18 RAK R 7= E
On 13 November 2018, the Company was incorporated in the ARAER2018F 11 13 HERSE
Cayman Islands. At the date of incorporation, the authorised share SEMAKS - R BH - EER
capital was HK$380,000 at par value of HK$0.001. X /380,000 7T+ AR E{E0.001 78
5T o
Ordinary shares issued and fully paid: EEITRERE®R

At 31 December 2023 MR 20234
and at 30 June 2024 12A31B X
2024
6A308 405,042,000 405,042 358,767 206,813
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
HA 5 B 4R & BY 7% 3R R MY 5E (@®|)

. Forthe six months ended 30 June 2024 & % 2024 46 A 30 H 1L /< A
.

19 TRADE AND OTHER PAYABLES 19 ESREMENSKIE

As at

31 December
2023

R 20234F
12A31H
RMB’000
ARBTT
(Audited)
(&EZ)

Trade payables B 5 EME 201,564 104,989
Other payables Hith fES FR0E 60,674 52,027
Staff salaries and welfare payables ENBEFHERER 1,086 10,153
Accrued taxes other than income tax FERTRLE (FTiSFiBR I 11,875 1,886

275,199 169,055

Ageing analysis of trade payables to third parties and related REFEBBEBEEZRHENE=R
parties based on invoice date at the respective year end dates was N 2 B SN FIERERDTT
as follows:

As at

31 December
2023
#2023 4F
12A31H
RMB’000
ARETT
(Audited)
(JE&EZ)

Within one year 1FARN 199,446 103,624
Over one year and within two years BEI1FE2FR 1,107 1,062
Over two years B2 F 1,011 303

201,564 104,989
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S EEREBIRQ A
KWUNG'S AROMA HOLDINGS LIMITED
BEENELNELNEES4RIRIESZLLIELI02FE

Unit 1102, 11th Floor, Brill Plaza, No. 84 To Kwa Wan Road,
To Kwa Wan, Kowloon, Hong Kong

& 7% Tel:+8523110 1839
48 #E URL : http://www.kwungs.com
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